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Glass half-full

>

US economy and labor
markets remain strong,
resilient.

Consumption in the US also
still strong, supporting GDP
growth.

The upside to elevated yields
Is that there is now more
iIncome in fixed income.

President Trump’s policies
are expected to be focused
on growth and deregulation.

Glass half-empty

> Will policies related to tariffs,
immigration, and taxes be
Inflationary and bring higher
interest rates?

> If new policies produce
higher inflation, what impact
could it have on the Fed?

> After two consecutive years
of S&P 500 returns > 20%,
will the good times continue?

» Geopolitics in Russia/Ukraine
and the Middle East
(expanded into Syria).
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Q4 2024 by the numbers

Is the new Fed policy rate as they continued reducing rates by 25 bps in both
4.25% - 4.50% | November and December. The Fed is trying to engineer a soft landing, which
is an environment with low inflation and low unemployment.

0 o/ | were the November 2024 headline CPI and PCE figures, slightly above the
2.71% & 2.4% 2.6% and 2.3% figures from October.

of US stocks comprise the MSCI ACWI, a global stock index. For reference,
67% the US percentage was closer to 40% in 2007. We still believe holding

international stocks makes sense for a variety of reasons, especially
diversification.

39% of the top ten stocks in the S&P 500 comprise from a market capitalization
0 perspective; the highest percentage on record (started reviewing in 1996).

of the S&P 500’s 2024 price-only return came from the Magnificent 7 stocks.
55046 | Overall, these 7 stocks returned 48% vs. the S&P 500’s price-only return of
23%.
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-‘ From Election Uncertainty
@ to Policy Uncertainty



The inflation story

Contributors to headline CPl inflation
Contribution to y/y % ¢hange in CPI, non-seasonally adjusted
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Source: BLS, FactSet, J.P. Morgan Asset Management. Contributions mirror the BLS methodology on Table 7 of the CPI report. Values may
not sum to headline CPI figures due to rounding and underlying calculations. “Shelter” includes owners’ equivalent rent, rent of primary
residence and home insurance. “Food at home” includes alcoholic beverages. Guide to the Markets — U.S. Data are as of December 31, 2024.

www.whcornerstone.com




The tariff story
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Source: Tax Foundation, United States International Trade Commission, U.S. Department of Commerce, J.P. Morgan Asset Management.

Imports for consumption: goods brought into a country for direct use or sale in the domestic market. *Estimate is by the Tax Foundation as of October 2024 and assumes a 20% universal tariff
as well as a60% tariff on Chinese imports. May not be updated as of the latest announcements regarding tariffs and U.S. trade policy and is subject to change. Forecasts are based on current
data and assumptions about future economic conditions. Actual results may differ materially due to changes in economic, market and other conditions. Guide to the Markets — U.S. Data are
as of December 31, 2024.
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Global bond returns
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Source: Tax Foundation, United States International Trade Commission, U.S. Department of Commerce, J.P. Morgan Asset Management.
Imports for consumption: goods brought into a country for direct use or sale in the domestic market. *Estimate is by the Tax Foundation as of October 2024 and assumes a 20% universal tariff
as well as a 60% tariff on Chinese imports. May not be updated as of the latest announcements regarding tariffs and U.S. trad e policy and is subject to change. Forecasts are based on current

data and assumptions about future economic conditions. Actual results may differ materially due to changes in economic, market and other conditions. Guide to the Markets — U.S. Data are
as of December 31, 2024.
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Getting back to normal (kind of)

Panel A | Short-Term Treasury Yields Dropped While Longer-Dated Bond Yields Rose
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Panel B | Corporate Bond Curves Ended 2024 Hormal and Steeper Than the Treasury Curve
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Source: Bloomberg, Avantis. Data as of 12/31/2023 and 12/31/2024
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US stock returns by size and style
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US stocks are historically expensive

Ratio

Price-to-book ratio (S&P 500 Index)
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International developed and emerging
market stock returns
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Source: Momingstar, MSCI benchmark shown. Past performance is not indicative of future results.

www.whcornerstone.com 11




Reasons to hold international stocks
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Source: Avantis. Performance from 10/12/2022-12/31/2024. This date in Oct 2022 is considered the start of the current bull market.

The Magnificent 7 refers to stocks of Alphabet, Amazon, Apple, Meta, Microsoft, NVIDIA, and Tesla. Past performance is not indicative
of future results.
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Bitcoins been on a tear...
should | buy it?

100.0k
R 4.3k

5.0k

50.0k

WHCornerstone A
Investments



Disclosures

East Bay Investment Solutions, a Registered Investment Advisory firm, supplies investment research services under contract.

This document contains general information, may be based on authorities that are subject to change, and is not a substitute for
professional advice or services. This document does not constitute tax, consulting, business, financial, investment, legal or other
professional advice, and you should consult a qualified professional advisor before taking any action based on the information
herein. This document is intended for the exclusive use of East Bay clients, and/or clients or prospective clients of the advisory
firm for whom this analysis was prepared in conjunction with the EAST BAY TERMS OF USE, supplied under separate cover.
Content is privileged and confidential. Information has been obtained by a variety of sources believed to be reliable though not
independently verified. To the extent capital markets assumptions or projections are used, actual returns, volatility measures,
correlation, and other statistics used will differ from assumptions. Historical and forecasted information does not include advisory
fees, transaction fees, custody fees, taxes or any other expenses associated with investable products unless otherwise noted.
Actual expenses will detract from performance. Past performance does not indicate future performance.

The sole purpose of this document is to inform, and it is not intended to be an offer or solicitation to purchase or sell any security,
or investment or service. Investments mentioned in this document may not be suitable for investors. Before making any
investment, each investor should carefully consider the risks associated with the investment and make a determination based on
the investor’s own particular circumstances, that the investment is consistent with the investor’s investment objectives.
Information in this document was prepared by East Bay Investment Solutions. Although information in this document has been
obtained from sources believed to be reliable, East Bay Investment Solutions does not guarantee its accuracy, completeness, or
reliability and are not responsible or liable for any direct, indirect or consequential losses from its use. Any such information may
be incomplete or condensed and is subject to change without notice.

Visit eastbayis.com or more information regarding East Bay Investment Solutions.
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begin it.
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