Building Financial Stability for a Growing
Family

Age: 34

Objective: Establish an emergency fund, pay down debt, and build a solid financial foundation
for their family of six.

The Story:

Chris and Emily are parents to four children, ages 8, 6, 4, and 2. Chris works as a software
developer, and Emily is a part-time nurse. Together, they earn $110,000 annually but feel the
financial strain of raising a large family. Between daycare costs, extracurricular activities, and
household expenses, they often feel like they’re treading water.

They dreamed of saving for a home, building college funds for their kids, and eventually
achieving financial independence. However, they struggled to balance their short-term needs
with long-term goals, often feeling like there wasn’t enough room in the budget to save.

Their key question: How could they create financial stability while managing the unique
challenges of a growing family?

The Challenges:

With four kids and a modest income, Chris and Emily faced several challenges:

1. Limited Savings: Their emergency fund held only $1,000, leaving them vulnerable to
unexpected expenses like medical bills or car repairs.

2. Student Loan Debt: Chris owed $25,000 in student loans, with monthly payments
adding stress to their budget.

3. Childcare and Activities: Daycare costs for their youngest and after-school programs
for their older kids consumed a significant portion of their income.

4. Future Goals: They wanted to save for a down payment on a home and begin planning
for their children’s college education.

The Solution:

Working with a financial advisor, Chris and Emily created a personalized plan to address their
challenges and provide for their family’s future.

1. Emergency Fund Creation:
e Goal: Save three months of expenses (approximately $15,000).



e Steps Taken: Automated $400 monthly transfers to a high-yield savings account
and reduced non-essential expenses like unused subscriptions and frequent
dining out.

e Results:They saved $9,600 in two years, providing a safety net for unexpected
expenses.

Student Loan Strategy:

e Goal: Pay off $25,000 in student loans within three years.

e Steps Taken: Refinanced the loan to lower the interest rate from 6% to 3.5% and
allocated $500 monthly payments.

e Results: Chris will save over $3,000 in interest and eliminate his debt earlier than
planned.

Childcare and Budget Optimization:

e Goal: Free up cash flow for savings and investments.

e Steps Taken: They switched to a more affordable daycare option, reducing
childcare costs by $250 per month. Emily also started meal planning to reduce
grocery expenses by $100 per month.

e Results: These changes added $350/month to their savings capacity.

College Savings for Four Kids:

e Goal: Begin saving for each child’s future education.

e Steps Taken: Opened a 529 plan for each child, contributing $50 per month to
each account.

e Results: The accounts are projected to grow to approximately $20,000 per child
by the time they turn 18 (assuming a 6% annual return).

Home Purchase Planning:

e Goal: Save $20,000 for a down payment on a home within five years.

e Steps Taken: Opened a dedicated savings account for their home fund and
allocated $300 monthly, plus Chris’s freelance income from occasional projects.

e Results:They saved $8,000 in two years, putting them on track to buy a home in
the next three years.

Retirement Contributions:

e Goal: Build long-term wealth while managing immediate priorities.

e Steps Taken: Chris contributed 6% of his salary to his 401(k), which was matched
at 50% by his employer, and Emily opened a Roth IRA, contributing $200 per
month.

e Results: Their retirement accounts are growing steadily, setting them up for
financial security later in life.

The Outcome:

By following their plan, Chris and Emily achieved several milestones within two years:

Emergency Fund Security: They saved $9,600, with plans to reach their $15,000 goal in
the next year.



e Debt Reduction: Chris’s student loan balance has decreased significantly, and he’s on
track to be debt-free.

e College Savings for All Four Kids: The 529 plans are growing steadily, giving them
confidence about their children’s education.

e Budget Clarity: Optimized childcare and grocery expenses allowed them to save more
while meeting their family’s needs.

e Retirement Contributions: They’re building a solid foundation for their future while
balancing immediate priorities.

Conclusion:

Chris and Emily’s story highlights the power of a well-structured financial plan for families with
multiple children. By focusing on their priorities, automating savings, and making incremental
changes to their budget, they’ve built financial security while addressing their family’s unique
needs.

This case study demonstrates:

e The importance of balancing short-term and long-term goals.
e How small adjustments, like childcare changes, can free up significant cash flow.
e The value of starting early, even with modest contributions, to achieve major milestones.

Their journey serves as a testament to the impact of thoughtful planning and the difference it
can make in the lives of growing families.

Disclaimer: Case studies are hypothetical and do not relate to an actual client of Lock Wealth
Management. Clients or potential clients should not interpret any part of the content as a
guarantee of achieving similar results or satisfaction if they engage Lock Wealth Management
for investment advisory services.
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